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Directives:

e Purchasing Clearinghouse for Local Governments: Directs the

S\, B .
epartment of Administration to develop a program for a centralized

purchasing clearinghouse of large equipment needed by local
governmental units. Grants rule making authority for setting deadlines
and requirements to the purchasing clearing house
Tax base sharing agreements and Expenditure Restraint: Directs the
Department of Revenue to draft administrative rules to guarantee local
units of governments not be penalized if participating in the Expenditure
Restraint Program and reaching revenue sharing agreements under (Stat.

66.0305)

QL"\"SV- Counties as Charter Schools. Directs DPI to include counties as eligible
to be charter schools.

Motions:

> Changes in the way refunds are paid on manpfacturqﬁ }property
(Motion # 36) (Rep. Lehman)  JJ¢ (#sre fnko et

. d‘f”ﬂ' > Requirement that state agencies sell all property considered
& “residual” (Motion # 92) (Rep. Suder)

> Require state and local governmental units to allow federally groups

M\p‘dﬁﬂ under Title 36 U.S. Code-Patriotic Societies and Observances to use

or rent facilities (Motion #196) (Rep. Nass)
(wﬁ » Allow municipalities to create an ordinance that would allow its Fire,

N{“ EMT or First Responder Departments to deposit, disburse or expend

funds that are donated or raised by volunteers for the Department.
(Motion #250) (Rep. Ott)
~ » The cut-off time for receipt of documents for filing and recording
with a register of deeds, applying for the lottery and gaming
roperty tax credit (AB 105) Motion #199 as amended by the work
grml:p)t(yRep. Powers) Me>/ Tk gl"“ we ‘Ae?‘gﬁf? ¢
H(LQ > Raise the bidding threshold for public works contracts let by town
A sanitary sewer districts. (Motion 290) (Rep. Powers)

» Clarification of allowable compensation of town officials (Rep.
Owens) ME> (niove ol aeaﬂijl :

» Correcting Assessment roll errors to allow for corrections for
palpable errors to be made after the adjournment of a board of

review (Budget page 612, item #8 governor) o[ (Mo(‘c o m,éa(/,/
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ARC...... Jefferson — AM60, Changes in the way refunds are paid on
manufacturing property

FoR 2001-03 BUDGET — NoT READY FOR INTRODUCTION

CAUCUS ASSEMBLY AMENDMENT
TO ASSEMBLY SUBSTITUTE AMENDMENT 1,
" TO 2001 SENATE BILL 55

é/l$/01

A

et anendoeit
5897

At the locations indicated, amend the bAll s follows:
1. Page 276, line 2: after that line insert:
“(bm) Payments on interest on over-
assesments of manufac.turing
property GPR S - —0- —0-".
2. Page 406, line 9: after that line insert: Insert A 4

I3, Page 706, line 7: after that line insert: Insert B
\
4, Page 838, line 16: after that line insert: Insert C

]
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9. Page 1403, line 9: after that line insert: Insert D

)

(END)
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Forgoo1-03 BunDgeET — NOT READY FOR INTRODKCTION

AN AcT ...; relating to: the budggt.

Analysis by the LegislativeNReference Bureau
TAXATION

PROPERTY TAXATIO

Under current law, DOR assesses manufacturihg property, and determines
what property is classifigd as manufacturing property, {0t property tax purposes. If
a reviewing authority for property tax assessments rdduces a manufacturing
property’s assessed vglue or determines that manufacturing Sroperty is exempt from
tax refund with the
ays the refund in
rate of 0.8% a

municipality in which the property is located. The municipalit,
one sum that in¢ludes interest on the refund amount, paid at t

month.
Under m/rfent law, a property owner may file an objection to a‘groperty tax
assessment of the owner’s manufacturing property with the state board of assessors
within 60 d%,lys of receiving notice from DOR of the property’s assessment,

Undér this bill, property may be classified as manufacturing property\
year ondy if on or before March 1 of that year either DOR has classified
manufacturing property or the préperty owner has requested that classification
DO 1 complies with the request. Under the bill, a municipality may pay a propert
tax/refund to an owner of manufacturing property in five annual installments rather
than all at once, if the refund is more than $10,000, the refund amount represents

at least 0.0025% of the municipality’s tax levy, and the municipality’s tax levy is less
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than $100,800,000. The interest on the refund amount is paid either at a rate of 10%
a year or at axate determined by the last auction of six—-mogxth U.S. treasury bills,
whichever is le s.\hIn addition, the state compensates the municipality for the
interest on any such.refund that is paid by the municipdlity.

Under the bill, roperty owner who files ap’objection to a property tax
assessment of the owner’S\manufacturing property gust include in the objection the
reasons for the objection, an estimate of the correcfassessment, and the basis for that
estimate. In addition, the pié) rty owner mgy file supplemental information to
support the objection within 60 days from the date that the objection is filed.

Under current law, an owner of Acturing property must submit annually
by March 1 a report to DOR that containsfertain information about the property that
DOR considers necessary for property t#x ass s,s\ment purposes. However, DOR may
grant an extension to April 1 for fiing the re An owner of manufacturing
property who fails to submit the regort by the daﬁz{t'h\at it is due must pay a penalty
equal to the greater of $10 or 0,85% of the property s\}s.gessment for the previous
year, but not more than $1,009. If the property owner does not submit the report

within 30 days from the datg’that it is due, the property ownémnust pay a second
penalty that is equal to th first. Ny

report by the date tha it is due is sub_] ect to the following penalties: if the report is
one to ten days late, $25; if the report is 11 to 30 days late, the greater of $50 or 0.05%
of the previous yegf’s assessment, but not more than $250; and if the report is more
than 30 days lat , the greater of $100 or 0.1% of the previous year’s assessment, but

‘Nﬁ?/@
K
1 \!SECTION éfo 83%2) (bm) of the statutes is created to read:
2 20.835 (2) (bm) Payments of interest on overassessments of manufacturing
3 property. A sum sufficient to make the payments under s. 70.511 (2) (br). [-6
4 JSECTION @ 70.511 (2) (b) of the statutes is amended to read.:
5 70.511 (2) (b) If the reviewing authority reduces the value of the property in
6 question, or determines that manufacturing property is exempt, the taxpayer may
7

file a claim for refund of taxes resulting from the reduction in value or determination
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SECTION 2

that the property is exempt. If Except as provided in par. (bm), if a claim for refund

is filed with the clerk of the municipality on or before the November 1 following the
decision of the reviewing authority, the claim shall be payable to the taxpayer from

the municipality no later than January 31 of the succeeding year. -A- Except as

provided in par. (bm), a claim filed after November 1 shall be paid to the taxpayer by
the municipality no later than the 2nd January 31 after the claim is filed. Interest
Except for claims related to property assessed under s. 70.995, interest on the claim
at the rate of 0.8% per month shall be paid to the taxpayer when the claim is paid.
Interest on claims related to property assessed under s. 70.995 shall be paid when
the claim is made at the average annual discount interest rate determined by the last

auction of 6~-month U.S. treasur\? bills before an appeal or objection is filed under s.

70.995 (8) or 10% per year, whichever is less. If the taxpayer requests a

postponement of proceedings before the reviewing authority, interest on the claim
shall permanently stop accruing at the date of the request. If the hearing is
postponed at the request of the taxpayer, the reviewing authority shall hold a
hearing on the appeal within 30 days after the postponement is requested unless the
taxpayer agrees to a longer delay. If the reviewing authority postpones the hearing
without a request by the taxpayer, interest on the claim shall continue to accrue. No
interest may be paid if the reviewing authority determinés under s. 70.995 (8) (a) that
the value of the property was reduced because the taxpayer supplied false or

incomplete information. If taxes are refunded, the municipality may proceed under

s. 74.41. ”7

SECTION 26 70.511 (2) (bin) of the statutes is created to read:
70.511 (2) (bm) A municipality may pay a refund under par. (b) of the taxes on

property that is assessed under s. 70.995 in 5 annual installments, each of which
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SECTION 3

1 except the last is equal to at least 20% of the sum of the refund and the interest on

2 the refund that is due, beginning on the date under par. (b), if all of the following

3 conditions exist:
4 1. The municipality’s property tax levy for its general operations for the year
5 for which the taxes to be refunded are due is less than $100,000,000.
6 2. The refund is at least 0.0025% of the municipality’s levy for its general
7 operations for the year for which the taxes to be refunded are due.
8 3. The refund is more than $10,000.
9 SECTION 246 720’.'5 11 (2) (br) of the statutes is created to read:
10 70.511(2) (br) From the appropriation under s. 20.835 (2) (bm), the department
11 of administration shall pay to each municipality that pays a refund under par. (b) for

12 property that is assessed under s. 70.995 or that pays a refund under par. (bm) an

13 amount equal to the interest that is paid by the municipality in the previous

14 biennium and that has accrued up to the date of the determination by the tax appeals

enp OF INJEXY B

15 commission of the municipality’s obligation. \g

- 200 = o = L TN .
G - TON O, 107995 o1 CStatute amended-foread:

17 70.995 (5) Cemmencing January 11974 and apaGally thereafter, the The

18 department of revenue shalkassess all propert;

0f manufacturing establishments

19 included under subs. (1) and (2) as of the gltse of January 1 of each year, if on or before

20 March 1 of that year the de parts as yified the property as manufacturing
21 or the owner of the propérty has re quested, in writindthat the department make
22 such a classifiedtion and the department later does so. A chapge in ownership

23 location/or/name of the manufacturing establishment does not necessitate a new

24 request. In assessing lands from which metalliferous minerals are being extracted
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SEcCTION 5

and valued for purposes of th;e tax under s. 70.37 5, the value of the alliferous

mineral content of such lands shall be excluded.

SECTION 6. 70.995 (6) of the statutes is amended to read:

70.995 (6) Prior to February 15 of each year the départment of revenue shall

notiy each municipal assessor of the manufacturi property within the taxation

district\that, as of that date, will be assessed by/£he department during the current
assessment year.
SECTION7. 70.995 (8) (b) of the statutes is renumbered 70.995 (8) (b) 1. and

amended to read:

170.995 (8) (bN\1. The depaytment of revenue shall annually notify each
manufacturer assessed, under jhis section and the municipality in which the
manufacturing property is oted of the full value of all real and personal property
owned by the manufacture v e notice shall be in writing and shall be sent by 1st
class mail. In addition, ) he notice shall specify that objections to valuation, amount,
or taxability must be r with the statg board of assessors within 60 days of issuance
of the notice of assg ssment, that objections to a change from assessment under this
section to assessf ent under s. 70.32 (1) must be filed within 60 days after receipt of
the notice, thdt the fee under par. (c) 1. or (d) mushpe paid and that the objection is
not filed il the fee is paid. A statement shall be atdqched to the assessment roll

indicati ' that the notices required by this section have bden mailed and failure to

receiye the notice does not affect the validity of the assessmends, the resulting tax

on/real or personal property, the procedures of the tax appeals commidsjon or of the
state board of assessors, or the enforcement of delinquent taxes by statutory Mmeans.

SECTION 8. 70.995 (8) (b) 2. of the statutes is created to read:
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SECTION 8

70.995 (8) (b) 2. If a municipality files an objection to the amount, Valu'on,
taxability, or change from assessment under this section and the person 3 ssed
dwes not file an objection, the person assessed may file an appeal within 18 days after
the myunicipality’s objection is filed.

SECQION 9. 70.995 (8) (c) of the statutes is renumbered ,G' (8) (¢) 1. and
amended to »ead: N

70.995 (8) &) 1. All objections to the amount, valug n, taxability, or change
from assessment under this section to assessment . 70.32 (1) of property shall
be first made in writing dg a form prescribed by th epartment of revenue and that
specifies that the objector shall set forth the reg ns for the objection, the objector’s

estimate of the correct assessmeh .and the Wasis under s. 70.32 (1) for the objector’s

V” shall be filed with the state board
of assessors within the time prescrib / hpar. (b) 1. A $45 fee shall be paid when the
objection is filed unless a fee has o paid m respect to the same piece of property
and that appeal has not been fi adjudicated, The objection is not filed until the
fee is paid. Neither the statg board of assessors northe tax appeals commission may
waive the requirement that objeétiohs be in writing.® \Persons who own land and
improvements to thaj and may object to the aggrega value of that land and
improvements to thfat land, but no person who owns land an Qprovements to that
land may obje only to the valuation of that land or only to\the valuation of
improvement £ to that land. |

SECYH ,N 10. 70.995 (8) (c) 2. of the statutes is created to read:

79.995 (8) (c) 2. A manufacturer who files an objection under subd. 1 ay file

supplemental information to support the manufacturer’s objection within 60 ¥ ays

fom the date the objection is filed. The state board of assessors shall notify th
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SEcTION 10

.-

municipality in which the manufacturer’s property is located of supplemental

information filed by the manufacturer under this subdivision, if the munjipality has

fi

ed an appeal related to the objection.

S oo

o

© o 9 O

10

11

12

13

14
15
16
17
18
19
20
21
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23
24 estAte parcel and each personal property account on or before March 1 by\all

25 manufacturers whose property is assessed under this section. The report form shal
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SECTION 13

qutain all information considered necessary by the department and shall include,
without limitation, income and operating statements, fixed asset schedulés and a
report of'pew construction or demolition. Failure to submit the report’shall result
in denial of any right of redetermination by the state board of assé€ssors or the tax
appeals commission. If any property is omitted or understated ifi the assessment roll
in any of the next 5 previous year-s, the assessor shall ente the value of the omitted
or understated propekty once for each previous/year of the omission or

understatement. The g

an ataa aVa Ba
- ° O O

assessor affixes the just#aluation. In the case of underpayvments determined after

an objection under 5,/70.995 (8) (d), interest shall be added at the average annual

discount interest rAte determined by the last auction of 6—month M. S. treasury bill
before the objection per day for the period of time between the date when the tax was

due and the date when it is paid.

SECTJON 14. 70.995 (12) (b) of the statutes is amended to read:
70,895 (12) (b) The department of revenue shall allow an extension to Apri
of the/due date for filing the report forms required under par. (a) if a written

application for an extension, stating the reason for the request, is filed with the

partment on or before March 1.
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SEcTION 15

>,

. 70.995 (12) (¢) Unless the taxpayer sho#s that the failure is due to reasonable
cause,Nf a taxpayer fails to file any form ; uired under par. (a) for property that the
department~of revenue assessed durip the previous year by the due date or by any
extension of he due date that hgfs been granted, the taxpayer shall pay to the

department of revenue.a penaltyf of the-gre

0059 o
4 6-O

eed-$1.000 $25 if the

form is filed 4 to 10 days late; $50 or 0.05% of tha previous year’s assessment,

whichever #s greater, but not more than $ 250, if the for bs led 11 to 30 days late;
and $100 or 0.1% of the previous year’s assessment, whichevdr is greater, but not
more than $750, if the form is filed more than 30 days late. Penaltied\are due 30 days
aftér they are assessed and are delinquent if not paid on or before that date. The
department may refund all or part of any penalty it assesses under this paragraph
if' it finds reasonable grounds for late filing. Y-
™\SECTION 16. 74.23 (1) (a) 5. of the stafites is created to read:

74.3 K ) 5. Pay to_eadch taxing jurisdiction within the district its

proportionate shar Chetaxes and interest under s. 70.995 (12) (a).

SECTION 17. 74725 (1) (a) o statutes is created to read:

25 SeersoN 18.74.30 (1) (dm)-of the statutes is created ta read:
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SECTION 18

%.35 (3) (c) of the statutes is amended to read:
®O=zz2Z :

74.35 (3) (c) If the governing body of the taxation district determines that an
unlawful tax has been paid and that the claim fbr recovery of the unlawful tax has

6 complied with all legal requirements, the governing body shall allow the claim. The

7 Except as provided in par. (cm), the taxation district treasurer shall pay the claim
8 not later than 90 days after the claim is allowed.
- 2225
9 SECTION 204 74.35 (3) (cm) of the statutes is created to read:
10 74.35 (3) (cm) A municipality may pay a refund under par. (c) of the taxes on
11 property that is assessed under s. 70.995 in 5 annual installments, each of which

12 except the last is equal to at least 20% of the sum of the refund and the interest on

13 the refund, beginning in the year of the determination under par. (c), if all of the

.14 following conditions exist:

15 1. The municipality’s property tax levy for its general operations for the year

16 for which the taxes to be refunded are due is less than $100,000,000.

17 2. The refund is at least 0.0025% of the municipality’s levy for its general
18 operations for the year for which the taxes to be refunded are due.

19 3. The refund is more than $10,000.

2224

20 SECTION 74.37 (3) (¢) of the statutes is amended to read:

21 74.37 (3) (c) Ifthe governing body of the taxation district or county that has a
22 county assessor system determines that a tax has been paid which was based on an
23 excessive assessment, and that the claim for an excessive assessment has complied

- 24 with all legal requirements, the governing body shall allow the claim. The Except
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as provided in par. (cm), the taxation district or county treasurer shall pay the claim
not later than 90 days after the claim is allowed.
2225

SECTION 2%, 74.37 (3) (cm) of the statutes is created to read:

74.37 (3) (cm) A municipality may pay a refund under par. (c) of the taxes on
property that is assessed under s. 70.995 in 5 annual installments, each of which
except the last is equal to at least 20% of the sum of the refund and the interest on
the refund, beginning in the year of the determination under par. (¢), if all of the

following conditions exist:

1. The municipality’s property tax levy for its general operations for the year

for which the taxes to be refunded are due is less than $100,000,000.
| 2. The refund is at least 0.0025% of the municipality’s levy for its general

operations for the year for which the taxes to be refunded are due. f
3. The refund is more than $10,000.%

g ” - 3 J
Q(])?' MREFUNDS. The treatment of sections 70.511 (2) (b)land (bm){ 74.35 (3) (c) and

{ :
(cm), and 74.37 (3) (c)! and (cm)Jof the statutes first applies to refunds of taxes that

were collected based on the assessments as of January 1, 2001\5

(2) Oriecmens—Thetreatment-of-sectionm70-995(8) (¢ of _'-T’“"j- osfirst
applies t objee Hons that are ﬁled with the state board of sseors on the first day
of the 3rd month begiin af] erthe effectiye-d of this subsection.

(3) SETTLEMENT OF TAXES. The treatment of sections 74.23 (1) (a) 5., 74.25 (1)
(a) 4m., and 74.30 (1)4d the statutes first apies to Taxes that are based on the

assessmert as of January 1, 2001.

(END)




(91 IR - S ' B

© oo -1 &

State of Wisconsin 7
2001 - 2002 LEGISLATURE LRBb1576/1
JK:le:g_

R
el

ARC......Jefferson — AM60, Changes in the way refunds are paid on

manufacturing property

FoR 2001-03 BUDGET — NOT READY FOR INTRODUCTION
CAUCUS ASSEMBLY AMENDMENT

TO ASSEMBLY SUBSTITUTE AMENDMENT 1,

TO 2001 SENATE BILL 55

ol
- (p’l}s

W\

At the locations indicated, amend the substitute amendment as follows:
1. Page 2786, line 2: after that line insert:
“(bm) Payments on interest on overas-
sessments of manufacturing |
property GPR S -0 —0-",
2. Page 408, line 9: after that line insert:
“SECTION 932. 20.835 (2) (bm) of the statutes is created to read:

20.835 (2) (bm) Payments of interest on overassessments of manufacturing

property. A sum sufficient to make the payments under s. 70.511 (2) (br).”.
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3. Page 706, line 7: after that line insert:

“SECTION 2116. 70.511 (2) (b) of the statutes is amended to read:

70.511 (2) (b) If the reviewing authority reduces the value of the property in
question, or determines that manufacturing property is exempt, the taxpayer may
file a claim for refund of taxes resulting from the reduction in value or determination
that the property is exempt. If Except as provided in par. (bm), if a claim for refund
is filed with the clerk of the municipality on or before the November 1 following the
decision of the reviewing authority, the claim shall be payable to the taxpayer from
the municipality no later than January 31 of the succeeding year. -A- Except as
provided in par, (bm), a claim filed after November 1 shall be paid to the taxpayer by
the municipality no later than the 2nd January 31 after the claim is filed. Interest

Except for claims related to property assessed under s. 70.995, interest on the claim

at the rate of 0.8% per month shall be paid to the taxpayer when the claim is paid.
Interest on claims related to property assessed under s. 70. hall be paid when
the claim is made at the average annual discount interest rate determined by the last
uction of 6-month U.S. treasury bills before an appeal or objection is filed under
70.995 (8) or 10% per year, whichever is less. If the taxpayer requests a
postponement of proceedings before the reviewing authority, interest on the claim
shall permanently stop accruing at the date of the request. If the hearing is
postponed at the request of the texpajrer, the reviewing authority shall hold a
hearing on the appeal within 30 days after the postponement is requested unless the
taxpayer agfees to a longer delay. If the reviewing authority postpones the hearing
without a request by the taxpayer, interest on the claim shall continue to accrue. No

interest may be paid if the reviewing authority determines under s. 70.995 (8) (a) that
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the value of the property was reduced because the taxpayer supplied false or
incomplete information. If taxes are refunded, the municipality may proceed under
S. 74.41.

SEcTION 2117. 70.511 (2) (bm) of the statutes is created to read:

70.511 (2) (bm) A municipality may pé.y a refund under par. (b) of the taxes on
property that is assessed under s. 70.995 in 5 annual installments, each of which
except the last is equal to at least 20% of the sum of the refund and the interest on
the refund that is due, beginning on the date under par. (b), if all of the following
conditions exist:

1. The municipality’s property tax levy for its general operations for the year

for which the taxes to be refunded are due is less than $100,000,000.

2. The refund is at least 0.0025% of the mﬁnicipality’s levy for its general
operations for the year for which the taxes to be refunded are due.

3. The refund is more than $10,000.

SEcTION 2118, 70.511 (2) (br) of the statutes is created to read:

70.511 (2) (br) From the appropriation under s. 20.835 (2) (bm), the department
of administration shall pay to each municipality that pays a refund undér par. (b) for
property that is assessed under s. 70.995 or that pays a refund under par. (bm) an
amount equal to the interest that is paid by the municipality in the previous
biennium and that has accrued up to the date of the determination by the tax appeals
commission of the municipality’s obligation.”.

4, Page 838, line 16: after that line insert:

“SECTION 2222. 74.35 (3) (¢) of the statutes is amended to read:
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74.35 (8) (¢) If the governing body of the taxation district determines that an
unlawful tax has been paid and that the claim for recovery of the unlawful tax has
complied with all legal requirements, the governing body shall allow the claim. The

Except as provided in par. (em), the taxation district treasurer shall pay the claim

not latér than 90 days after the claim is allowed.

SECTION 2223, 74.35 (3) (cm) of the statutes is created to read:

74.35 (3) (cm) A municipality may pay a refund under par. (c) of the taxes on
property that is assessed under s. 70.995 in 5 annual installments, each of which
except the last is equal to at least 20% of the sum of the refund and the interest on
the refund, beginning in the year of the determination under par. (c), if all of the
following conditions exist: '.

1. The municipality’s property tax levy for its general operations for the year
for which the taxes to be refunded are due is less than $100,000,000.

2. The refund is at least 0.0025% of the municipality’s levy for its general
operations for the year for which the taxes to be refunded are due.

3. The refund is more than $10,000.

SECTION 2224. 74.37 (3) (c) of the statutes is amended to read:

74.37 (8) (¢) If thé governing body of the taxation district or county that hasa
county assessor system determines that a tax has been paid which was based on an
excessive assessment, and that the claim for an excessive assessment has complied
with all legal requirements, the governing body shall allow the claim. The Except
as provided in par. (cm), the taxation district or county treasurer shall pay the claim
not later than 90 days after the claim is allowed.

SECTION 2225. 74.37 (3) (cm) of the statutes is created to read:
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74.37 (3) (cm) A municipality may pay a refund under par. (c) of the taxes on
property that is assessed under s. 70.995 in 5 annual installments, each of which
except the last is equal to at least 20% of the sum of the refund and the interest on
the refund, beginning in the year of the determination under par. (c), if all of the
following conditions exist:

1. The municipality’s property tax levy for its general operations for the year
for which the taxes to be refunded are due is less than $100,000,000.

2. The refund is at least 0.0025% of the municipality’s levy for its general

W O 1 & Ot s W N

operations for the year for which the taxes to be refunded are due.

3. The refund is more than $10,000@ o

N

11 5. Page 14083, line 9: after that line insert:

12 “(1m) RErFuNDS. The treatment of sections 70.511 (2) (b) and (bm), 74.35 (3) (c)
omdL (4 OM»CQ (S >

2, | cm)/ and 74.37 (3) (c¢) (cm)/of the statutes first applies to refunds of taxes

\ 14 that were collected based on the assessments as of January 1, 2001.”.

15 ' (END)
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Section KOM'W (5) of the statutes is amended to read:

74.37 (5) INTEREST. The amount of a claim filed under sub. (2) or an action commenced under

sub. (3) may include interest computed from the date of filing the claim against the taxation district,

at the rate of 0.8% per mont O(_Q{e( M%WM (MA,O&A» R 705///2>%>

History: 1987 a. 378; 1989 a. 104; 1993 a. 292p 1995 a. 408.

jkreye(lrbunx 16) Mon-Jun-25-2001 9:50 am
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o 74.35 (4) of the statutes is amended to read:

74.35 (4) INTEREST. The amount of a claim filed under sub. (2) or an action commenced under
sub. (3) may include interest computed from the date of filing the claim against the taxation dlStI‘lCt

at the rate of 0.8% per mont?6\> #AWT ar /%ov/oﬁw@ wioler s, 70.51(/2)(; &) |

History: 1987 a. 378, 1989 a. 104, 1991 a. 39, 1997 a. 237.

jkreye(lrbunx16) Mon—-Jun-25-2001 9:44 am




Kreye, Joseph

From: Olin, Rick

Sent: Sunday, June 24, 2001 1:48 PM
To: Kreye, Joseph

Cc: Ammerman, Fred

Subject: ARC LRBb1576/1

When | described this item under the Governor’s budget, | asked DOR if ss. 74.35(4) and 74.37(5) re interest should be
amended.

They eventually admitted that it should, but | got the impression. that they never really studied the issue.
It seems to me that those sections need an exclusion for interest paid on manufacturing claims.
In such cases, interest should be the lesser of 10% or the yield on T-bills.

Rick
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State of Wisconsin
2001 - 2002 LEGISLATURE LRBb 15764
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:.....Jefferson — AMG60, Changes in the way refunds are paid on
manufacturing property

FoOR 2001-03 BUDGET — NOT READY FOR INTRODUCTION
CAUCUS ASSEMBLY AMENDMENT
TO ASSEMBLY SUBSTITUTE AMENDMENT 1,
TO 2001 SENATE BILL 55

A ()/27”0}
A

At the locations indicated, amend the substitute amendment as follows:

1. Page 276, line 2: after that line insert:

“(bm) Payments anj@erest on overas- dF

sessments g#manufacturing
an
property W GPR S -0- —0-".

2. Page 408, line 9: after that line insert:

- “SECTION 932. 20.835 (2) (bm) of the statutes is created to read:

on
20.835 (2) (bm) Payments of interest on overassessments af manufacturing

property. A sum sufficient to make the payments under s. 70.511 (2) (br).”.
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3. Page 708, line 7: after that line insert:

“SECTION 2116. 70.511 (2) (b) of the statutes is amended to read:

70.511 (2) (b) If the reviewing authority reduces the value of the property in
question, or determines that manufacturing property is exempt, the taxpayer may
file a claim for refund of taxes resulting from the reduction in value or determination
that the property is exempt. I Except rovided in par. (bm), if a claim for refund
is filed with the clerk of the municipality on or before the November 1 following the
decision of the reviewing authority, the claim shall be payable to the taxpayer from
the municipality no later than January 31 of the succeeding year. -A- Except as
provided ih par. (bm), a claim filed after November 1 shall be paid to the taxpayer by
the municipality no later than the 2nd January 81 after the claim is filed. Interest
Except for claims related to pr_op' erty assessed under s. 70.995, interest on the claim
at the rate of 0.8% per month shall be paid to the taxpayer when the claim is paid.
Interest on claims related to property assessed under s. 70.995 shall be paid when
the claim is made at the average annual discount interest rate determined by the last
auction of 6-month U.S, treasury bills before an appeal or objection is filed under s.

70.995 (8) or 10% per year, whichever is less. If the taxpayer requests a

postponement of proceedings before the reviewing authority, interest on the claim
shall permanently stop accruing at the date of the request. If the hearing is
postponed at the request of the taxpayer, the reviewing authority shall hold a
hearing on the appeal within 30 days after the postponement is requested unless the
taxpayer agrees to a longer delay. If the reviewing authority postpones the hearing
without a request by the taxpayer, interest on the claim shall continue to accrue. No

interest may be paid if the reviewing authority determines under s. 70.995 (8) (a) that
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the value of the property was reduced because the taxpayer supplied false or
"incomplete information. If taxes are refunded, the municipality may proceed under
s. 74.41.

SECTION 2117. 70.511 (2) (bm) of the statutes is created to read:

70.511 (2) (bm) A municipality may pay a refund under par. (b) of the taxes on
property that is assessed unde_r s. 70.995 in 5 annual installments, each of which
except the last is equal to at least 20% of the sum of the refu_nd and the interest on
the refund that is due, beginning on the date under par. (b), if all of the following
conditions exist:

1. The municipality’s property tax levy for its general operations for the year
for which the taxes to be réfunded are due is less than $100,000,000.

2. The refund is at least 0.0025% of the municipality’s levy for its general
operations for the year for which the taxes to be refunded are due.

3. The refund is more than $10,000.

SEcTION 2118. 70.511 (2) (br) of the statutes is created to read:

70.511 (2) (br) From the appropriation under s. 20.835 (2) (bm), the department
of administration shall pay to each municipality that pays a refund under par. (b) for
property that is assessed under s. 70.995 or that pays a refund under par. (bm) an
amount equal to the interest that is paid by the municipality in the previous
biennium and that has accrued up to the date of the determination by the tax appeals

commission of the municipality’s obligation.”.

4. Page 838, line 186: after that line insert:

“SECTION 2222. 74.35 (3) (¢) of the statutes is amended to read:
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74.35 (3) (¢) If the governing body of the taxation district determines that an
unlawful tax has been paid and that the.claim for recovery of the unlawful tax has
complied with all legal requirements, the governing body shall allow the claim. The
Except as provided in par. (cm), the taxation district treasurer shall pay the claim
not later than 90 days after the claim is allowed.

SEcTION 2223. 74.35 (8) (cm) of the statutes is created to read:

74.85 (8) (cm) A municipality may pay a refund under par. (c) of the taxes on

-property that is assessed under s. 70.995 in 5 annual installments, each of which

except the last is equal to at least 20% of the sum of the refund and the interest on
the refund, beginning in the year of the determination under par. (¢), if all of the
following conditions exist: _

1. The municipality’s property tax levy for its general operations for the year
for which the taxes to be refunded are due is less than $100,000,000.

2. The refund is at least 0.0025% of the municipality’s levy for its general
operations for the year for which the taxes to be refunded are due. |

3. The refund is more than $10,000.

SECTION 2223d. 74.35 (4) of the statutes is amended to read:

74.35 (4) INTEREST. The amount of a claim filed under sub. (2) or an action
commenced under sub. (3) may include interest computed from the date of filing the
claim against the taxation district, at the rate of 0.8% per month, except as provided
under s. 70.511 (2) (b). |

SECTION 2224, 74.37 (3) (¢) of the statutes is amended to read:

74.37 (3) (c) If the governing body of the taxation district or county that hasa
county assessor system determines that a tax has been paid which was based on an

excessive assessment, and that the claim for an excessive assessment has complied
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with all legal requirements, the governing body shall allow the claim. The Except
as provided in par, (cm), the taxation district or county treasurer shall pay the claim
not later than 90 days after the claim is allowed.

SECTION 2225. 74.37 (3) (cm) of the statutes is created to read:

74.37 (8) (cm) A municipality may pay a refund under par. (c) of the taxes on
property that is assessed under s. 70.995 in 5 annual installments, each of which
except the last is equal to at least 20% of the sum of the refund and the interest on
the refund, beginning in the year of the determination under par. (cj, if all of the
following conditions exist:

1. The municipality’s property tax levy for its general operations for the year
for which the taxes to be refunded are due is less than $100,000,000.

2. The refund is at least 0.0025% of the municipality’s levy for its general
operations for the year for which the taxes to be refunded are due.

3. The refund is. more than $10,000.

SEcTION 2225g. 74.37 (5) of the statutes is amended to read:

74.37 (5) INTEREST The amount of a claim filed under sub. (2) or an action
commenced under sub. (3) may include interest computed from the date of filing the
claim against the taxation district, at the rate of 0.8% per month, except as provided
under s. 70,511 (2) (b).”.

5. Page 1408, line 9 after that line insert:

“(1m) REFuUNDs. The treatment of sections 70.511 (2) (b) and (bm), 74.35 (3} (c)
and (cm) and (4), and 74.37 (3) (c) and (cm) and (5) of the statutes first applies to
refunds of taxes that were collected based on the assessments as of January 1, 2001.”.

(END)
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State of Wisconsin
2001 - 2002 LEGISLATURE LRBb1576/3
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ARC......Jefferson — AM60, Changes in the way refunds are paid on

manufacturing property
FOR 2001-08 BUDGET — Not READY FOR INTRODUCTION
CAUCUS ASSEMBLY AMENDMENT
TO ASSEMBLY SUBSTITUTE AMENDMENT 1,

TO 2001 SENATE BILL 55

At the locations indicated, amend the substitute amendment as follows:
1. Page 276, line 2: after that line insert:
“(bm) Payments of interest on overas-
sessments on manufacturing
property GPR S -0 -0-".
2. Page 406, line 9: after that line insert:

“SECTION 932. 20.835 (2) (bm) of the statutes is created to read:

20.835 (2) (bm) Payments of interest on overassessments on manufacturing

property. A sum sufficient to make the payments under s. 70.511 (2) (br).”.
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3. Page 708, line 7: af'terk that line insert:

“SEcTION 2116. 70.511 (2) (b) of the statutes is amended to read:

70.511 (2) (b) If the reviewing authority reduces the value of the property in
question, or determines thai: manufacturing property is exempt, the taxpayer may
file a claim for refund of taxes resulting from the reduction in value or determination
that the property is exempt. I Except as provided in par. (bm), if a claim for refund
is ﬁléd with the clerk of the munic;ipaiity on or before the November 1 following the
decision of the reviewing authority, the claim shall be payable to the taxpayer from
the municipality no later than January 31 of the succeeding year. -A- Except as
provided in par. (bm), a claim filed after November 1 shall be paid to the taxpayer by
the municipality no later than the 2nd January 31 after the claim is filed. Interest
Except for claims related to property assessed under 8. 70.995, interest on the claim

at the rate of 0.8% per month shall be paid to the taxpayer when the claim is paid.

" Interest on claims related to property assessed under s. 70.995 shall be paid when

the claim is made at the average annual discount interest rate determined by the last
auction of 6—anth U.S. treasum» bills before an appeal or objection is filed under s.
70.995 (8) or 10% per year, whichever is less. If the taxpayer requests a
postponement of proceedings before the réviewing authority, interest on the claim
shall permanently stop accruing at the date of the request. If the hearing is
postponed at the request of the taxpayer, the reviewing authority shall hold a
hearing on the appeal within 30 days after the postponement is requested unless the
taxpayer agrees to a longer delay. If the reviewing authority postpones the hearing
without a request‘by the taxpayer, interest on the claim shall continue to acerue. No

interest may be paid if the reviewing authority determines under s. 70.995 (8) (a) that
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the value of the property was reduced because the taxpayer supplied false or
inco‘mplete information. If taxes are refunded, the municipality may proceed under
s. 74.41.

SEcTION 2117. 70.511 (2) (bm) of the statutes is created to read:

70.511 (2) (bm) A municipality may pay a refund under par. (b) of the taxes on
property that is assessed under s. 70.995 in 5 annual installments, each of which
except the last is equal to at least 20% of the sum of the refund and the interest on
the refund that is due, beginning on the date under par. (b), if all of the following
conditions exist:

1. The municipality’s property tax levy for its general operations for the year
for which the taxes to be refunded are due is less than $100,000,000.

2. The refund is at least 0.0025% of the municipality’s levy for its general
operations for the year for which the taxes to be refunded are due.

8. The refund is more than $10,000.

SEcTION 2118. 70.511 (2) (br) of the statutes is created to read:

70.511(2) (br) From the appropriation under s. 20.835 (2) (bm), the department
of administration shall pay to each municipality that pays a refund under par. (b) for
property that is assessed under s. 70.995 or that pays a refund under par. (bm) an
amount equal to the interest that is paid by the mﬁnicipality in the previous
biennium and that has accrued up to the date of the determination by the tax appeals

commission of the municipality’s obligation.”.
4, Page 838, line 16: after that line insert:

“SECTION 2222, 74.35 (8) (¢) of the statutes is amended to read:



W O I O ol A~ W N =

-t
o

11

12

13

14
15

6

17
18
19
20
21
22
23
24
| 25

2001 — 2002 Legislature —4- | 131%{33;5;3{;”

7435 (8) (c) Ifthe governihg body of the taxation district determines that an
unlawful tax has been paid and that the claim for recovery of the unlawful tax has
compliéd with all légal requirements, the governing body shall allow the claim., The
Except as provided‘iﬁ par. (cm), the taxation district treasurer shall pay the claim
not later than 90 days after the claim is allowed.

SECTION 2223, 74.35 (3) (cm) of the statutes is created to read:

74.35 (8) (cm) A municipality may pay a refund under par. (¢) df the taxes on
property that is assessed under s. 70.995 in 5 annual ihstallments, each of which
except the last is equal to at léast 20% of the sum of the refund and the interest on
the refund, beginnihg in the year of the determination under par. (c), if all of the
following conditions exist: |

| 1. The municipality’s property tax levy for its general operations forv the year
for which the taxes to be refunded are due is less than $100,000,000.

2. The refund is at least 0.0025% of the municipality’s levy for its general
operafions for the yéar»for which the taxes to be refunded are due.

3. The refund is more than $10,000.

SECTION 2223d. 74.85 (4) of the statutes is amended to read:

74.35 (4) INTEREST. The amount of a claim filed under sub. (2) or an action
commenced under sub. (3) may include interest computed from the date of filing the
claim against the taxation district, at the rate of 0.8% per month, exéep_t as provided
under s. 70.511 (2) (b).

SECTION 2224. 74.37 (3) (c) of the statutes is amended to read:

74.37 (3) (¢) If the governing body of the taxation district or county that has a
county aésessor system determines that a tax has been paid which was based on an

excessive assessment, and that the claim for an excessive assessment has'complied
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with all legal requirements, the governing body shall allow the claim. The Except

as provided in par. (cm), the taxation district or county treasurer shall pay the claim

“not later than 90 days after the claim is allowed.

SECTION 2225. 74.37 (8) (cm) of the statutes is created to read:

74.37 (3) (cm) A municipality may pay a refund under par. (c¢) of the taxes on

property that is assessed under s. 70.995 in 5 annual installments, each of which -

except the last is equal to at least 20% of the sum of the refund and the interest on

the refund, beginning in the year of the determination under par. (c), if all of the

following conditions exist:

i. The municipality’s property tax levy for its general operations for the year
for which the taxes to be refunded are due is less than $100,000,000.

2. The refﬁnd is at least 0.0025% of the municipality’s levy for its general
operations for the year for which the taxes to be refunded are due. |

3. The refund is more than $10,000. |

SECTION 2225¢g. 74.37 (5) of the statutes is amended to read:

74.37 (5) INTEREST. The amount of a claim filed uhder sub. (2) or an action
commenced under sub. (3) may include interest computed from‘the date of filing the

claim against the taxation district, at the rate of 0.8% per month, except as provided

under s. 70.511 (2) (b).”.

5. Page 1403, line 9: after that line insert:

“(1m) REruNDS. The treatment of sections 70.511 (2) (b) and (bm), 74.35 (3) (c)
and (ém) and (4), and 74.37 (3) (¢) and (cm) and (5) of the statutes first applies to
refunds of taxes that were collected based on the assessments as of January 1, 2001.”.

(END)




